
 
 

  

SCHEDULE [xx], 9 

PART [xx]9 
Protection for Oil and Gas Licensee [Neo Energy (SNS) Limited] 

 FOR THE PROTECTION OF NEO ENERGY PETROLEUM LIMITED 

 

Application 

1.1. For the Protection of the Licensee from time to time of United Kingdom Petroleum 
Production Licence P.456 Block 48/2a, unless otherwise agreed in writing between the 
Undertakerundertaker and the Licensee the provisions of this part of this Schedule shall have effect 
for so long as the Licence shall remain in full force and effect. 

2.2. In the event that the Licence is terminated and no longer has effect, the obligations on the 
Undertakerundertaker in this Schedule shall no longer have effect in so far as they relate to the 
Licensee's Works under the terminated Licence(s). 

Interpretation 

3.3. In this Partpart of thisthe Schedule— 

“AIS” means live monitoring equipment which may require to be installed by the Licensee 
from time to time at the protected property in connection with and as a direct result of the 
authorised development; 

“construction” includes execution, placing and altering; and cognate expressions must be 
construed accordingly; 

“emergency works” means works whose execution at the time when they are executed is 
required in order to put an end to, or to prevent the occurrence of, circumstances then existing 
or imminent (or which the person responsible for the works believes on reasonable grounds to 
be existing or imminent) which are likely to cause danger to persons, property or the 
environment; 

“Licence” means United Kingdom Petroleum Production Licence P.456 Block 48/2a; 

“Licensee” means the licensee from time to time of the Licence; 

“Ministerial Statement” means the written statement given by the Secretary of State for 
Energy and Climate Change to the UK Parliament regarding Crown Estate Leases for 
Offshore Renewables Projects on 12 July 2011, or any similar supplementary or replacement 
policy; 

"“the NEO Protective Provisions Plan” means the plan entitled NEO Protective Provisions 
Plan and certified as the NEO Protective Provisions Plan for the purposes of this Part of this 
Schedule; 

"“offshore wind activities” means investigation survey or other activity relating to the 
evaluation of development, construction, operation and maintenance, and/or decommissioning 
of the authorised development and shall include the use of a jack-up or other vessel but 
excludes the erection of wind turbine generators; 

“pipelines” means the gas pipelines connecting the Licence site to the West Sole System 
which are used for the conveyance of any hydrocarbon fuel, together with any associated 
platforms, plant and equipment serving those pipelines; 

“plans” includes sections, drawings, calculations, methods of construction, particulars and 
specifications; 
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“protected property” means the whole of the pipelines— 

(a) any part of which is situated within the Order limits for the offshore works or the 
Restricted Area"; and 

(b) in respect of which the Licensee has an interest for the time being; 

“Restricted Area” means the spherical area of seabed having a radius of 2.73.14 nautical miles 
from [insert]383265 Easting, [insert]5981086 Northing that point being the centre of the 
existing Babbage platform in Licence P.456 Block 48/2a operated by the Licensee shown 
delineated [insert]and shaded in blue on the NEO Protective Provisions Plan; and 

"“Relevant Activities"” means all development activity relating to the carrying on of the 
Undertaker'sundertaker's and Licensee's businesses within, or adjacent to the Restricted Area, 
including (but not limited to) the preparation of development proposals, the submission of 
applications for statutory consents associated with those proposals and consultation in respect 
thereof, the acquisition of or application for new licence oil or gas blocks; . 

Restriction on authorised development 

4.4. No wind turbine generator shall be erected in the Restricted Area, unless otherwise agreed 
in writing between the Licensee and the Undertakerundertaker. 

5.—(1) The undertaker may perform offshore wind activities in the Restricted Area, provided 
that: 

(a) the undertaker provides advance written notice of its activities in the Restricted Area as 
soon as reasonably practicable and not less than 90 days before the commencement of 
any such activities; 

(b) the undertaker’s notice must describe the nature, extent and duration of the activities; 

(c) the undertaker provides regular updates to the licensee throughout the duration of the 
activities; and 

(d) within 24 hours of the completion of the activities, the undertaker provides notice to the 
licensee that the activities have been completed and the Restricted Area has been vacated. 

(2) The requirement for advance notice in sub-paragraph (1)(a) above shall not apply to any 
offshore wind activities which are emergency works, in which case the undertaker must provide 
notice as soon as reasonably practicable after commencement of the activities. 

Aids for Navigation and Live Monitoring Equipment 

6.—(1) If the MMO, Trinity House, or any other relevant regulatory body considers that aids to 
navigation are required within the Restricted Area in connection with and as a direct result of the 
authorised development, the Licensee shall procure, install and maintain these where required to 
be installed on the protected property and shall serve notice on the undertaker within 90 days of 
procuring such aids to navigation or incurring costs in connection with the installation, 
maintenance, replacement or removal of such aids to navigation. 

(2) The undertaker shall reimburse to the Licensee all costs and expenses incurred by the 
Licensee in complying with paragraph 6(1) within 28 days of receipt of any notice served under 
this paragraph 6. 

7.—(1) If the Licensee considers there to be an adverse impact on its protected property caused 
by maritime traffic in connection with the construction, operation and maintenance, or 
decommissioning of the authorised development the Licensee may serve notice of that impact on 
the undertaker. The notice served under this paragraph must be accompanied by an AIS mitigation 
proposal specifying— 

(a) the nature and extent of the impact; 

(b) the evidence in support of the impact; 

(c) the AIS the Licensee reasonably believes would resolve the impact; and 
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(d) a programme and cost estimate for implementing and maintaining the mitigation. 

8. The parties shall thereafter use reasonable endeavours to agree the terms of the AIS mitigation 
proposal within six weeks of the undertaker’s receipt of the notice and AIS mitigation proposal. 

9. The Licensee shall thereafter implement and maintain the agreed AIS mitigation proposal, the 
cost of which shall be borne by the undertaker in accordance with the terms of the AIS mitigation 
proposal. 

Indemnities and Expenses 

10.—(1) Where: 

(a) a wind turbine generator is erected within the Restricted Area pursuant to an agreement 
reached in accordance with paragraph 4 of this Part of this Schedule; and/or 

(b) offshore wind activities are carried out within the Restricted Area pursuant to paragraph 5 
of this Part of this Schedule; 

and 

(c) any damage is caused to the protected property; 

(d) access to the protected property, including helicopter and vessel access, is reduced, 
restricted, delayed or prevented; and/or 

(e) there is any interruption in the supply of the service provided by the Licensee; 

the provisions of this paragraph 10 will apply. 

(2) If paragraph 10(1) applies, the undertaker must— 

(a) bear and pay on demand accompanied by an invoice or claim from the Licensee the cost 
reasonably and properly incurred by the Licensee in making good such damage, restoring 
or otherwise remedying reduced, restricted, delayed or prevented access (including 
helicopter and vessel access) or restoring the supply; and 

(b) indemnify the Licensee for any other expenses, loss, demands, proceedings, damages, 
claims, penalty or costs incurred by or recovered from the Licensee, by reason or in 
consequence of any such damage or interruption or the Licensee becoming liable to any 
third party as aforesaid other than arising from any default of the Licensee. 

(3) The fact that any act or thing may have been done by the Licensee on behalf of the 
undertaker or in accordance with a plan approved by the Licensee or in accordance with any 
requirement of the Licensee or under its supervision will not (unless sub-paragraph (4) applies), 
excuse the undertaker from liability under the provisions of sub-paragraph (2) unless the Licensee 
fails to carry out and execute the works properly with due care and attention and in a skilful and 
workmanlike manner or in a manner that does not accord with the approved plan. 

(4) Nothing in sub-paragraph (2) imposes any liability on the undertaker in respect of— 

(a) any damage or interruption to the extent that it is attributable to the neglect or default of 
the Licensee, its officers, servants, contractors or agents; 

(b) any indirect or consequential loss of any third party (including but not limited to loss of 
use, revenue, profit, contract, production, increased cost of working or business 
interruption) arising from any such damage or interruption, which is not reasonably 
foreseeable. 

(5) The Licensee must give the undertaker reasonable notice of any such third party claim or 
demand and no settlement, admission of liability or compromise must, unless payment is required 
in connection with a statutory compensation scheme, be made without first consulting the 
undertaker and considering their representations. 

(6) The Licensee must, in respect of any matter covered by the indemnity given by the 
undertaker in this paragraph, at all times act reasonably and in the same manner as it would as if 
settling third party claims on its own behalf from its own funds. 
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(7) The Licensee must use its reasonable endeavours to mitigate and to minimise any costs, 
expenses, loss, demands, and penalties to which the indemnity under this paragraph applies where 
it is within the Licensee’s reasonable ability and control to do so and which expressly excludes 
any obligation to mitigate liability arising from third parties which is outside of the Licensee’s 
control and if reasonably requested to do so by the undertaker the Licensee must provide an 
explanation of how the claim has been minimised, where relevant. 

Co-operation 

11.—(1) Where in consequence of the proposed construction, operation and maintenance, or 
decommissioning of any part of the authorised works, the undertaker requires to enter the 
Restricted Area, the undertaker must use its best endeavours to co-ordinate the execution of the 
works in the interests of safety and the efficient and economic execution of the authorised works 
and taking into account the need to ensure the safe and efficient operation of the Licensee’s 
undertaking and the Licensee must use its best endeavours to co-operate with the undertaker for 
that purpose. 

(2) For the avoidance of doubt whenever the undertaker’s or the Licensee’s consent, agreement 
or approval is required in relation to plans, documents or other information submitted under this 
Schedule, or agreement is required to be reached between the parties under this schedule, it must 
not be unreasonably withheld or delayed. 

Arbitration 

12.—(1) If the parties cannot agree any other matter prescribed by this Part of this Schedule, 
then the matters in dispute must be determined in accordance with article 39 (arbitration) of this 
Order. The undertaker’s works must not commence until the determination of the arbitrator has 
been made and must only be implemented in accordance with the arbitrator’s determination which 
is final and binding on the parties (save for manifest or legal error). 

(2) The arbitration shall be decided by a sole arbitrator whose appointment shall be agreed by 
the parties, but where the parties fail to agree to appoint an arbitrator within 28 days of the 
delivery of a notice of arbitration, then upon application the Secretary of State will appoint an 
arbitrator within 28 days. At any time prior to the appointment by the Secretary of State the parties 
may make an appointment. 

(3) The arbitrator shall be a person (including one who has retired) with not less than twenty 
years of aviation, radar or shipping and marine navigation experience (as applicable) associated 
with a combination of offshore oil and gas development and offshore wind farm development or 
as a lawyer or other professional advisor serving those industries and having that experience. 

(4) The arbitrator should make a determination within 3 months of appointment. 

(5) The seat of arbitration shall be London. 

Provision of information 

5.13.5. Without prejudice to any other rights or obligations under this Part of the Schedule the 
Licensee and the Undertakerundertaker shall from time to time keep each other informed of 
Relevant Activities such that the Licensee and the Undertakerundertaker may seek to agree 
solutions to allow those activities to successfully co-exist as far as reasonably practicable or if 
later until completion of activities required under any statutory decommissioning plan required 
under the Petroleum Act 1998 in relation to the Licence and taking place within the areas subject 
to the Licence. 

Compensation 

6.14.6. Nothing in this Part of the Schedule shall affect any rights or obligations or assessment 
of compensation in accordance with the Ministerial Statement and the Guidance (as applicable). 


